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Government of Jammu and Kashmir
Civil Secretariat, Finance Departiment

/

Subject: Counstitution and Administration of the Guarantee
- Redemption Fund (GRI) Scheme of Government of
Jammu and Kashmir.

e

Government Order No. 248 F of 2006
Dated: 22. -08-2000

Sanction is hereby accorded to the constitution and
administration of ‘Guarantee Redemption Fund Scheme (GRF)’ of
Government of Jammu and Kashmir as per the enclosed guidelines [or
meeting obligations arising out of the Guarantees issued on behalf of
the State Government. :

By order of the Government of Jammu and Kashmir.

Sdis
> Commr. Secretary to Government,
[Finance Departiment
No: FD-VII-08(128) 2005-06 Dated: 22 -08-2006

Copy to the:

. Financial Commissioner

. Principal Secretary to Government,
. Commr. Secretary to Government
. Secretary to Government
. Accountant General, J&K, Jammu/Srinagar.

. Special Secretary to Chief Secretary.

. Director, Finance (Finance Department).

. Director Codes (Finance Department).

. Director Accounts and Treasuries.

10. Addl. Secretary to Government, (PSUs) Finance Departiment.

11. Addl. Secretary to Hon'’ble Deputy Chicf Minister.

12. Pvt. Secretary to Commr. Secretary to Government, Finance Deptt.
13. Government Order file (w.2.5.c.)

14. Stock file
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Finance Department



Constitution and Administratio

Governiment ol Je J’wmmd and Kashmir :

]
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| The Scheme shall be called ‘Guarantees Redemption i

Fund Scheme’ (hereinafter 1 eferred to as ‘the 1 und’) |

of the Government of J&IK (herel inafter referred to as |
|
‘the Government’). i |

A ‘Guarantecs Redemption Fund® shall “be

1

constituted b) the Government for meeting iis
obligations arising out of the Guarantees issued on
behalf of State Government departments Loe

|

|

|

i

&

owned Corporations & PSUs and other autonomou 1\
\

|

E

i

| and statutory bodics.

The Fund shall be constituted in the non-intere

bearing scction of Public Account and clam[md
under the Major” Head: «235-General and Other
Reserve Funds-117-Guarantees Redemption Fund”

The Fund shall be utiliz red for meeting Lh“ payment |
obligations arising out of the Luamﬂccs issued by
the Government in respect of bonds issued and o

borrowings by the State Lev el Undertakings or ot

7

bodies / institutions and invoked by ﬂ'iC
‘beneficiaries’.
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|

|

in the accounts of the (Jovcmm i |
|
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i

j
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Explanation

(a) The accumulations 0 the Fund s shall be utilized |
only towards the payment of the guarantees issued i
by the Gov cmmcnt and invoked by the benelici !
and not paid b\ the institution on whose 1‘61‘3&1{5
guarantee was i ssued. k
(b} The Fuad sl*all not be utilized for any purposc1
except as stated at (a ) above. \

| Comu mencement
f the Operation
,i the schcnﬂc

[ the

It shall come into force with effect from the inancial
year 2006-07.

5

RS.Z0.00 lakh. Thc amounts cledxted to thc ‘Func
earlier under any orders ‘of the Government sha E
form part of the Fund and shall be regulated undcr‘{
these Rules. ‘
(b) The balance in the Fund shall bu, muumd with ‘[
]‘ |

|

|

|

|

|
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contributions made annuaily
| as to reach the level deemed sum 101& to wrectdie
‘l‘nmoun of anticipated guarantees devolving on the |

Government as a result ofthe likely ‘“vocation of |

L outstanding guarantees | in the succeed! VCUTS.

(he Guarantec Redemption Fund of



¢ transler of the total amount of |

c. In order 10 cn aol

contribution to the Fup d, the Goverhment \\QU‘L.J
make suitable provision on the expenditure side of
their Budget under the Ma:or Head: - “04s.

Appropriation or Avoidance of " Debt — 200- Other
Appropriation — GRE-Transfer to Reserve Fund and
Deposit Accounts— Guarantees Redemption Fund”.

d. The Government shall not fi ind its contribution to |
the Fund out o_@xowuws from the Ban}

:
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Relationship of 6 |(a) T}C cou 15 of the Fund col npnscs an mﬂu:ﬂ
the Fund with | amount den Latcd by the Gove nmmffm nnual or |
General } other’ comr’il iions made by the Government crelo 1;
Revenues /l }as“"“also periodic accretions by Way“ “Guarantec |
Public Account } | Commission / Fee collccmd from the insti umons infl
| respect or whose  bo Wds /7 “obligations, the ;
’_GOvermncm had issucd the EUJIHHLC I add tion (o |
' the fI‘xCOHM.‘ aceruing to the Fund, 9

shall be '\'ch outside the General |

1

; Revenues of 1
|

|

|
{
|
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’ the Government and shall be ¢ utilized |
| only in the manner prescribed in this Schcmc. 'I'hcf
l | Account of the Fund shall be maintained in thcf
I gPubm Accou“t Section under “ Reserve Fund not |
] !beaxmﬂ interest” Major Head:8235-General andjI
P Uther Reskz\ Fund — 117-Guarantee Redemption |
| , | Fund. et R
| Administration | 7 {’T Fund shall be administered by the Finance ;
| of the Fund 1 | Department of the c Government. e it
( \ccountm(7 of | 8 | The responsibil; ity for the admi m%mn on of the I Lmi ;
o zansacmons will rest with the Government. The Government will |
! | decide all matters connected with the Fund md zfg
| necessary the’ investment of (he corpus of the I Fund, |
| | reifivestment /odis investment,» obligations zmd,f
f L | :iﬁi‘i‘.“i 1ofthe Fund, ¢ e - e }
ﬁmcstmem of | 9 f a) The accrctions to the Fund mguhm with th c?
[the corpus of | '1comc carned on hc investment of the Fund shall, |
}tle Fund till instructions are cd to the contrary, be |
" invested —in - one-or moie of the Tfollowi ngf
instruments:
L. Auctioned Treasury Bi I
i-Short term Maturities
i Liquid assets
for first two years where afier 4 revicw wit]

[ Wi o =

be held.
L As B e practicable, the investment in dated
/ State Government should

o

f

|

I

f

i

ecurities of the Central ]f
|

bc mauade in their newsissues , that is to say, at the time
~hen they are offe red for subseri seription t o tho ;_'__h_I_LJ




e e
| Savings

Securities oi Jéu& State  Gover nmmt shall

| preferred to other

State Gove mments’ s Securl

The incidental charges shall be account

| charge to the I und.

‘ (c) Finance Depar
intercst on these scc
Fund on duc date.

rtimen

t will arrange

rities a 1d credit the

4 (d) The receipts Gl accolt it of maturity or sale of
securmcs would be taken to the account ¢ of the It
The incidental Chnugus on sale would be chdrwcd on

{ premature ai disinvestment to mc

the Fund. In case 0

account of

be !
o \
Hes.
ed for as 91
i
1 |
fo Coliet.
|
e same to the |
|
e
1
nd. |

Govt. in the } inance Department shall decide on t
and sell the sccurities at

|
i
\ the liability
G
|

securities to beaie

ashed ¢

ruling p{w‘ and credit the amount rc

incidental charges, to the Fund.
10 | The accounts of t

normal course.

The Governunient
mst*uU 10118 mumn

‘ia_s nay be LonSLccwd from time to time to et

| smooth iu et mm 1g of the Scheme. In case of any
\

\!

I

l

difficulty u

| scheme, the Go\c

=

provisions.

m Finance Dej )cmmm
o (o the provisions of the scher
nable

| he Fund and the investmen
i be maintained by the Accountant General J&K in
|

H7es,

operation of any provi ision of
mment may, if satisfied, relax the.
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